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THE SPECTATOR, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. The 
subscription price for the United States, Canada and Mexico is Four 
Dollars per annum, postage prepaid. To all foreign countries in the Postal 
Union Five Dollars per annum. 

THE SPECTATOR has a larger circulation than any other insurance 
journal—and carries no “‘deadhead” subscriptions. 
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ANNOUNCEMENT is made by Young E. Allison, late editor 
of The Insurance Herald, that he will soon start another 
paper at Louisville, to be called The Insurance Field. It is 
but two or three weeks since Mr. Allison and his associates 
sold The Herald to Louis N. Geldert, a stockholder in the 
paper and formerly its business manager. It is to be pre- 
sumed that the terms of sale do not prohibit Mr. Allison from 
starting a new paper, but is there not a question of business, 
not to say journalistic ethics, involved in the establishment 
by him of a rival journal? The Herald has catered hereto- 
fore especially to the Southern insurance contingent, and 
through the able management of Mr. Geldert and the bril- 
liant editorial work of Mr. Allison, had become a valuable 
property. In selling it to Mr. Geldert, the former proprie- 
tors naturally sold not only the tangible property, but its 
good will, not including, of course, the talent Mr. Allison 
possesses of writing attractively. A new paper must inevit- 
ably encroach upon the advertising patronage, the subscrip- 
tion list and the good will of The Herald, and it is an open 
question whether or not this is equitable and fair to Mr. Gel- 
dert, who has paid his money to the men who now propose 
to lessen the value of the property they sold him. Whether 
there are “too many insurance journals in the field” is not a 
question at issue; the deserving will live regardless of the 
number of competitors they have; it is simply a question of 
business ethics and fair play. Anyone has a right to start 
an insurance paper, but after having established one and sold 
it at a fair price, is it just the thing to start another in imme- 
diate and direct competition in the same field with the one 
just disposed of? Mr. Allison is respectfully requested to 
write a comic opera explaining these abstruse questions. 





{HE announcement that the New York Life Insurance 
Company has been readmitted to do business in Prussia will 
be favorably received by all persons who desire to see the 
most friendly commercial, as well as political, relations main- 
tained between this country and all others. The fact that 
the Prussian Government has reconsidered its action with- 
drawing business privileges from the company is no more 
interesting or suggestive than the manner in which such re- 
consideration was secured. It will be remembered that much 
indignation was aroused throughout this country when the 
New York Life was forced to withdraw from Prussia, and 
vigorous retaliatory measures were suggested, but President 
McCall preferred to satisfy the Prussian Government that the 
company was worthy the confidence of the people they rep- 
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resent. After the presentation of facts and figures to the 
proper officers a royal commission was appointed to visit the 
home office of the company in New York and verify by actual 
personal investigation its financial condition, forms of con- 
tract and business methods. Three experts of high standing 
at home were selected for this duty, and were afforded every 
opportunity at the home office of the company for conducting 
their investigation, which extended over several weeks. On 
their return they made a favorable report, and the readmission 
of the company to Prussia is the result. 
* * * * ok * 

The opposition to the American life companies in Prussia 
is known to have been instigated by jealousy of their success, 
entertained by native companies. There are other American 
industries that meet with opposition abroad, inspired by the 
jealousy born of local competition, and the method adopted 
by the New York Life to overcome official hostility might be 
followed to advantage by others whose commercial enter- 
prises are suffering from these causes. If they could secure 
properly constituted commissioners to visit this country and 
carefully investigate these various enterprises at every step 
required in the manufacture of their products, they would 
probably meet with the same degree of success that Presi- 
dent McCall has done. It is a conciliatory method that is 
certainly deserving of consideration. 





THE graded-commission rule recently adopted by The 
Union does not give universal satisfaction by any means. On 
the contrary, it has bred trouble in more than one agency, 
and there are possibilities of rate wars in more than one 
locality. Many agents who have been doing business with 
non-Union companies are not disposed to give them up to 
obtain the qualified advantages offered by the graded com- 
mission plan. Indeed, some prominent agents fail to see 
wherein the advantage lies, and have surrendered their Union 
companies rather than give up their non-Union com- 
panies. At “Topeka the Continental has declared war 
against The Union policy, and when W. M. Forbes, who had 
been its agent for many years, resigned that position, H. C. 
Bowman was named in his place, but he also resigned. Then 
State Agent T. E. Griffith took charge of matters, with Spe- 
cial Agent R. B. Warren to assist him. A card was printed 
in the local papers announcing that inasmuch as a combina- 
tion of insurance companies had attacked the Continental, 
that company had decided to cut rates in retaliation and as a 
war measure. Propertyowners are invited to cancel their 
policies in other companies and substitute Continental poli- 
cies therefor at cut rates. The outcome of this controversy 
will be watched with interest, as it is construed to outline the 
Continental’s policy regarding the graded commission rules 
of The Union. If agents who represent Union companies 
have to turn the Continental out of their agencies, a war of 
reprisal may be counted upon, for the company is too im- 
portant a factor in the fire insurance business to be lightly 
brushed aside. It has the reputation of being a good fighter, 
and it usually contrives to get its share of business. The 
managers of the Continental have many peculiar ideas re- 
garding the best methods of conducting its affairs, and they 
receive a goodly amount of criticism for their manner of do- 
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ing things, but they contrive to hold their own in this respect, 
and continue to satisfy both their stockholders and policy- 


holders. In its contest with the graded commission rules 
of The Union it will have the co-operation of a large number 
of non-Union companies. If The Union pushes the matter 
in accordance with the strict letter of the resolutions the con- 
test is likely to spread to a widely extended field, and to be 
waged with unprofitable vigor. 





THE object of the adoption by The Union of the graded 
commission rule was to make it an object for agents to turn 
the non-Union companies out of their agencies and give their 
business to Union companies exclusively. It is a fact much 
lamented over by members of The Union that, while they 
adhered to the old fifteen per cent commission rule, the non- 
Union companies were getting a large share of the best busi- 
ness because they were paying for it commissions ranging 
from fifteen to twenty-five per cent. Agents naturally favored 
those companies that paid them best. The South-Eastern 
Tariff Association also has the fifteen per cent rule, and at its 
recent session in Washington not only affirmed the wisdom 
of this basis of compensation to agents, but prepared a pledge 
for companies and agents to sign whereby they agreed not 
to accept more than fifteen per cent commission, nor to re- 
tain in their agencies any company that paid more than this 
rate. Many agents, upon being asked to sign this pledge, 
promptly refused to do so and resigned the agency of the 
companies that insisted upon their doing so. At a meeting 
last week of the Eastern Union the graded commission plan 
of The Union (which is a Western organization) was rejected, 
it being deemed impossible to kill off the non-Union com- 
panies by this method of competition. There are nearly as 
many non-Union companies as there are Union companies, 
quite a number of millionaire companies being included 
among the former. While the Union companies are the 
strongest financially—the ratio of assets being as about three 
to one—the non-Union companies in the aggregate present a 
satisfactory financial exhibit, while individually they have 
proved: their trustworthiness by long, successful business 
careers, with loss paying records that are satisfactory to their 
patrons. The attempts to drive them out of business must 
and will fail, for there is a sufficient number of agents that 
will stand by them to insure to them a fair share of the busi- 
ness. All companies are anxious for business, and their 
methods for procuring it will be based upon their own ex- 
periences. Some say they cannot afford to pay agents more 
than fifteen per cent, while others say they can afford as high 
as twenty-five per cent for preferred business—one wants to 
discriminate between the different classes of business and an- 
other wishes all classes placed upon the same footing. The 
number of companies that will not bind themselves to the 
flat fifteen per cent rate of commission is too formidable to be 
ignored or driven out of the competing ranks. Up to the 
present time the majority of companies seems to be opposed 
to The Union’s graded commission scheme, and predictions 
are freely made that it will soon be abandoned. The contest 
will then revert to the same old subject of disagreement, and 
the war continue between the fifteen per cent companies and 
those that refuse to have their hands tied on the commission 
question. That the latter have had the best of the contest 
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thus far is evidenced by the attempt of The Union to force the 
adoption of the graded commission scheme, which attempt 
has been unsuccessful thus far. 





LARGE DIVIDENDS AND DEPLETED SURPLUS. 


HE advisability of the maintenance of dividend pay- 

ments by fire insurance companies at a comparatively 
high rate in such troublous and unprofitable times as these 
is, as a general proposition, questionable. This course may 
be excusable, even justifiable, in the case of a corporatjon 
having a relatively large surplus; but it seems unwise, to say 
the least, for a company with a limited and shrinking surplus 
to pay for dividends money which may be required to meet 
losses. Therefore, the action of the Insurance Company of 
the State of New York in declaring a semi-annual dividend 
of four per cent a few months ago caused some surprise. 

It is a fact much too well known to underwriters that the 
chance of reaping a profit in 1899 for the best established fire 
insurance companies has been seriously curtailed, if not, in 
some cases, entirely eliminated. This has been demonstrated 
by official figures. Yet a company whose surplus shrunk in 
1898 from $77,351 to $22,052, and which was further reduced 
by State officials on examination, has the temerity to declare 
a dividend at the rate of eight per cent per annum! Either 
this company must have a special plan of extracting profit 
from the business during the prevalence of most unprofitable 
conditions, or it must trench on its surplus, which did not, at 
the beginning of the year, show too large a margin of safety 
for a company doing an agency business. 

That this company’s business is of an exceptionally profit- 
able character does not seem to be borne out by a considera- 
tion of the recent history of this and other companies under 
the same management. They have been known as rate- 
cutters, and have accepted business at lower premiums than 
other companies have deemed adequate. Such methods are 
not calculated to yield the best results, and a brief examina- 
tion of the statements of the various companies seems to cor- 
roborate this opinion. For instance, though the Insurance 
Company of the State of New York reinsured one-half of its 
business in December, 1898, and its securities appreciated 
materially in market value during the year, it had but $22,052 
of surplus on December 31, 1898, as compared with $77,351 
one year before. It paid $20,000 (ten per cent) in dividends 
in 1898, and has declared the first dividend this year on an 
eight per cent basis. 

The Globe Fire lost over $70,000 of surplus in 1898, after 
reinsuring one-half its business in December of that year. 
The Broadway reinsured all of its risks and had but $8403 of 
surplus left, having started the year with $24,166. The Rut- 
gers reinsured most of its outstanding risks also, but only 
showed a decrease in surplus of about $5000 during the year, 
ending it with $64,945 of surplus. These decreases in surplus, 
it will be observed, were shown despite the reinsurances men- 
tioned and the general increase in values of securities owned. 

Moreover, we have taken the above figures from the state- 
ments of the companies to the Insurance Department, 
whereas the figures shown by subsequent examinations by 
the Insurance Department showed much less favorably for 





as ww MS OSS 


oF 


_ &— |= SS 





November 2, 1899] 


the companies. It will be remembered that it was considered 
desirable to reinsure about one-half of the Globe’s business 
in December, 1897; also that the Insurance Company of the 
State of New York practically began operations, in 1897, by 
taking over the risks of the Manufacturers Lloyds, which in 
turn absorbed those of the United Cities Lloyds, all under the 
same management. The Manufacturers Lloyds statement as 
of December 31, 1897, showed a surplus to policyholders of 
$15,338, as against $60,085 six months earlier. We believe 
that no later detailed statement of the Manufacturers Lloyds 
than that of December 31, 1897, has been published, so that 
it is impossible to tell whether or not the Lloyds has shared 
the experience of the companies. 

The combined surpluses of the four companies on Decem- 
ber 31, 1897, amounted to $296,650; on December 31, 1898, 
the total was $149,293, a decline of about $147,000. Their 
unpaid losses, December 31, 1897, were $248,627; on De- 
cember 31, 1898, $250,743. On December 31, 1897, their un- 
collected premiums aggregated $294,270; on December 31, 
1898, $254,745. Their unearned premiums amounted on De- 
cember 31, 1897, <0 $480,880; one year later to $211,247. 

To the onlooker it appears to be a short-sighted policy 
which dictates the declaration of dividends, especially at so 
high a rate, when general conditions and particular circum- 
stances seem so unfavorable. From the policyholders’ stand- 
point it would look better if the managers and directors were 
to turn more of their attention to the building up of security 
for their customers, and less in the direction of distributing 
assets in the form of dividends which may yet be required to 
meet the exceptionally severe losses which have been, and 
still are, accumulating to the distress of the underwriting fra- 
ternity. When about to declare a dividend, the directors of 
a company should not only take into consideration the fact of 
capital being intact and surplus being sufficient to pay the 
proposed dividend, but should also give proper attention to 
the general conditions surrounding the business and the pos- 
sible need of the surplus then in hand for the future pro- 
tection of the capital. 

Possibly some inkling of the extremely bad conditions 
prevailing in the fire insurance field has been borne in upon 
the directors of this quartette of companies; for it is under- 
stood that the Broadway Insurance Company is to be placed 
in liquidation, and that the Globe-Rutgers Fire will with- 
draw from the Western territory. These signs of growing 
conservatism should be welcomed by the friends of the com- 
panies. It will soon be time for the managers, in accordance 
with precedent, to devise some plan of reinsurance which 
shall be beneficial to all concerned and assist the reinsuring 
companies to present creditable statements to the Insurance 
Department. 


Since the above was put in type one of the companies men- 
tioned, the Broadway, has reinsured its outstanding business 
in the Svea of Gothenburg, thus adding one more to the al- 
ready considerable list of reinsurance transactions which have 
been consummated by Messrs. Jameson and Frelinghuvsen. 
The Broadway will not be again resuscitated, but will retire. 





—The Life Underwriters Association of Kentucky was formed at Lexington last 
week, and the following officers were elected: President, D. A. Chenault; vice- 
president, P. G. Powell, Jr.; secretary and treasurer, H. G. Austin. The asso- 
ciation will join the National Association. 
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SPECTATOR SURVEYS. 





IN AND ABOUT NEW YORK. 


To local underwriters one of the most interesting subjects just now 
is that relating to the next Fire Patrol statement. As to how each 
office will show up in comparison with last year’s figures is a matter 
which to them is of uppermost importance. Profits on local business 
are out of the question—thanks to abnormal loss ratio. But the item 
of premium receipts, with a rate organization now nearly eight 
months old, is another consideration altogether. There is coming a 
time, it is hoped, when fire losses will fall off, but the income of com- 
panies should, very soon, commence to show that improvement 
which is naturally to be expected from an effective and honestly con- 
ducted association. As to what the companies may be expected to 
report for the last half of the year is somewhat problematical. The 
second six months of each year is not usually the heaviest as to pre- 
mium returns for the Patrol statement. But the conditions this 
year are very much different than they have been for a long time. 
To aid in arrriving at a fair consideration of the subject, we append 
the following comparative statement, covering the second half yearly 
periods of 1897 and 1808, and giving the returns of some of the most 
prominent offices: 








Second Half, Second Half, 
1897. 1898. 
| EOP OOO E CPOE EDP PETE | $132,070 $52,006 
COTO a nk a odin tice dnimatenses | 82,784 52,614 
COUIDG MS UMMNNONYE <5 oi ics cw dine cicisaaeadlads 151,538 148,813 
Res ana sea dd ena eenudd <aded. «aanaanee 114,410 47,761 
WME Saran le danse ou éanaes -| 57.473 50,105 
Liverpool and London and Globe............ | 155.079 73,673 
London and Lancashire.................... | 98,428 47,321 
North British and Mercantile................| 86,734 fie 3 eekeds 
jo Gai I A 63,820 | 40,432 
MOOR Ra idasadcvescacdvidaedessees Jonveunet 132,650 63,080 
IMMER ig oink dae dime acdnescins<ccneadaae 59,933 21,188 
PM eicc nc cuaaqaceea® oh Oe ee OR 80,169 8,704 
po SREDCCE CES CPECLEELEE POPTUROC LE EYEE 50,152 4,741 
Hartford (New York Und. Agency).......... 57,036 44,552 
i 








From the above experienced local underwriters will quickly recog- 
nize the fact that the figures of the last half of 1897 represent in re- 
ality the proper or normal gait of the companies quoted. In the last 
six months’ Fire Patrol statement of 1898 it was well known that 
there appeared therein a large volume of return premiums on policies 
canceled in the first half of the same year. These payments “held 
over” came in, therefore, to reduce the figures for that particular half 
yearly statement. Those net figures are now what many companies 
are endeavoring to match or pass, whereas the writings of the last 
six months of 1897 should be the guide. Consequently, any company 
which is satisfied with equaling the comparative figures of 1898 ought 
te be easily accommodated, if the Exchange, as an institution, is or 
has proved a success as a means to an end—increased premium re- 
ceipts to be divided among an increased number of companies. 

“Affidavit” risks are usually placed in the afternoon. Brokers, as 
a rule, devote the morning hours to mail items and other matters 
requiring immediate attention. After lunch “targets” are more easily 
handled. 


The recent fire at North Seventh street, Brooklyn, while not very 
disastrous, brought out a published list of interested offices, which 
revealed in what channels the non-tariff strength is very actively en- 
gaged. It goes without saying that there were and are plenty of 
“Exchange” members ready and willing to write upon the destroyed 
pier, with its contents. And yet the list referred to shows a prepon- 
derance of outside companies and associations. There is a rule in the 
original agreement about this. 

Tobacco storage offerings have been plentiful this week. The old 
veteran—88 and 90 Pearl street—was in active demand, yet the rate 
on that store does not seem to advance beyond the regular tariff 
figure. 


Reinsurance clerks have troubles of their own. One of the most 
careful and painstaking, who is connected with a large office which 
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handles big lines, remarked lately that “there are enough genuine 
errors made daily in matters of reinsurance which, if the one dollar 
fine was imposed, would make a very comfortable sum.” “These 
errors,” he states, ‘are purely technical, and result chiefly from con- 
flicting rules or a failure on the part of the countermen to grasp fully, 
or even understand fairly well, the mass of Exchange regulations, 
which are as complex as they are numerous. 





Frank & Du Bois will hereafter handle the insurance of Harper 
Bros., Pearl street. 


The announcement of the joint resignations of United States Man- 
ager Henry E. Bowers and Assistant Manager W. B. Ecker of the 
North British and Mercantile Insurance Company has caused much 
surprise in insurance circles, and also no little speculation as te who 
will be selected to fill the important office now made vacant. 


Rumors of reinsurances and liquidations are commencing to be 
heard on the street. This year they have appeared much earlier than 
usual, and the crop promises to be quite large. From indications it 
would appear that the number of Western companies in the market 
for actual purchase was larger than the list of Eastern concerns of- 
fered for reinsurance. 

The Board of Trade and Transportation at its meeting last week 
passed resolutions strongly condemning the Ramapo water scheme and 
urging that the water supply of the city be exclusively owned, con- 
trolled and administered by the municipality, and further, that the 
charter of the Ramapo Water Company should be annulled or mod- 
ified as far as it contains any power to furnish a water supply to the 
cities. The Board also advises that such steps be taken as are best 
available to use the waters of the North and East rivers for fire and 
other purposes. 


Home Fire of Baltimore is to enter New York, and W. S. Banta 
will receive the appointment as Metropolitan District agent. 


A. M. Thorburn has been appointed by the brokerage committee 
of the New York Fire Insurance Exchange to confer with Manager 
Hess in regard to the questions to be asked applicants for new cer- 
tificates or the renewal of present ones. 

W. Peel Dawson, an officer of the Imperial, has arrived in this 
country. 

Alliance, Svea, Netherlands and Helvetia Swiss are being examined 
by the New York Insurance Department. 

The outstanding business of the Broadway has been reinsured in 
the Svea. 


In spite of the recent decision of the Attorney-General in regard 
to underground insurance placed in non-admitted English companies 
recent fires have revealed the fact that Erie Railroad property had 
been placed in these companies in September, 1899. The recent fire 
in Brooklyn, at the foot of North Seventh street, revealed a $5000 
policy in the Cincinnati Underwriters, not admitted to this State, on 
sugar of the American Sugar Refining Company. No affidavit was 
filed by Johnson & Higgins with the department in compliance with 
the law. As the opinion of the Attorney-General was very decided 
on the question, vigorous measures are expected. 


William B. Boulton of the firm of Boulton, Bliss & Dallett of New 
York has been elected a director of the Niagara Fire, to succeed the 
late James W. Elwell. 


Underwriters have come to the conclusion that rates are too low, 
according to present tariff, and believe they should be restored to 
the position they were in when the thirty per cent reduction was made. 
This advance would seem to settle the question, with the exception 
of rates on tobacco, which should pay double what it is paying now. 
This class is so liable to damage by smoke in small fires that the 
present rates are certainly inadequate for any profit. 


According to figures furnished by Secretary W. M. Randall of the 
New York Fire Patrol the losses in Manhattan and the lower part 
of the Bronx during the first eight months of 1899 were $3,782,065, 
against $2,118,581 for the same period of 1898. The entire loss in this 
territory in 1898 was $4,147,640, and it is safe to say that the losses for 
the first nine months in 1899 will pass that amount. 
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CHICAGO AND THE WEST. 


An echo of the September meeting of the Northwestern Association 
appears in the ostensible wail of an “Old Member” to a contemporary 
that the annual address of George W. Hayes, Jr., of New York 
was an unfinished production, in that it failed to give the light so 
much desired by way of response to Mr. Hayes’ own query, ‘““What 
is the matter with the business?” The “Old Member” seems unhappy 
because the rare brevity of the address was not pieced out with a 
climax of oratory. Mr. Hayes has never made any pretension to be 
an epic poet, but the quiet and unassuming conclusion of his paper 
was so much out of the ordinary that one is reminded of Cowper’s 
remarks concerning the Iliad when he says, “I cannot take my leave 
of this noble poem without expressing how much I am struck with 
the plain conclusion of it. It is like the exit of a great man out of 
company, whom he has entertained magnificently; neither pompous 
nor familiar; not contemptuous, yet without ceremony.” 


The retirement from insurance business of the esteemed Joseph M. 
Rogers is soon to be followed by that of Thomas S. Chard, whose 
name has been identified with the Firemans Fund of California for 
nearly thirty years. With the additional intelligence of the North 
British and Mercantile changes in New York, and the not unnatural 
inference that these may extend to the Western Department, the gen- 
eral spirit of unrest has not been materially calmed, especially as 
there is another general manager from London now “looking around” 
and trying to find out why his company can’t make money in this 
country. 

The retirement of Mr. Chard is more than matter for ordinary re- 
gret, as the profession can hardly afford to spare such conspicuous 
ability and high characterization as he has brought to bear upon the 
daily conduct of the business. Curiously enough, Mr. Chard and 
Mr. Bowers of New York were both connected with the Firemans 
Fund some thirty years ago, and their friends still entertain the hope 
that both may continue their connection with the business in some 
form. 


S. E. Cate has been rewarded by being appointed Western general 
agent for the old Union of Philadelphia, succeeding W. D. Bradshaw. 
This connection will not only prove highly beneficial to The Union, 
but will give greater comfort to Mr. Cate, it being felt that the Dela- 
ware and Reliance possibly made a mistake in not promoting Mr. 
Cate at the time of Manager Devin’s death. 

The action of the Continental in attacking the interests of the local 
agents in Topeka is worthy of some study, not because of the hostility 
felt in many quarters against the policy of that company, but as show- 
ing the necessity of local agents’ associations for dealing with the 
problems necessarily thrust upon them from time to time through the 
enforcement of managerial policy. The mistake of the Continental, 
or for that matter any company similarly circumstanced, would seem 
to lie principally in the fact that under its methods of warfare friend 
and foe are alike attacked. In Topeka, for example, it is just as 
necessary for the German of Freeport or some other non-Union com- 
pany to meet the cut rates of the Continental as it is for the Union 
company, which first gave it knock-out drops. 

It would therefore seem that without any display of cant the ques- 
tion is properly an ethical one, and its disposition should hinge upon 
the principle that the business belongs to the local agent. Thus, 
whether the retiring company be Union or non-Union, the protection 
of the agent’s interests would, and should, be paramount, and ordi- 
narily lead to a mutual adjustment whereby the agents would deal 
fairly with all companies and provide places for those temporarily 
displaced. Emerson’s “trust men and they will trust you” is still 
a supreme command as well as inspiration. 

In Chicago, for-example, it would be difficult at the present time 
to find an agent who would accept the agency of a company under 
instructions to solicit the business of his predecessor. While there 
has never been any rule on the subject, and while in former years 
there used to be bitter fights on expirations, a sentiment has devel- 
oped along the lines of co-operation and fair play, which may now be 
said to have become crystallized into a matter of professional etiquette 
more strong than adopted rule could possibly be. Truly this may 
be regarded as at least a partial realization of Channing’s symphony 
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of life whereby “the spiritual, unbidden and unconscious, grows up 
through the common.” 

It is stated that the influence of the Home of New York in the 
\Vestern Union was strong enough to cause that organization to pass 
a rule giving a slap at the National Association of Local Fire Insur- 
ance Agents by aiming to hereafter prohibit Union companies from 
signing pledges to organizations of local agents. As a matter of fact, 
the National Association covers more territory than is embraced un- 
der Union jurisdiction, and the number of companies still outside of 
Union membership is large enough to be seriously reckoned with. 
The rule referred to has not been given much prominence, and may 
be one of the dead-letter kind frequently passed by way of a sop to 
Cerberus, but its tendency is clearly impolitic at the present time, as 
it partakes of the nature of a trump card dealt into non-Union hands. 





BOSTON AND VICINITY. 


Walter D. Smith, a bookkeeper in the office of Frank Gair Ma- 
comber, the well-known Boston marine underwriter, was arrested a 
few days ago, charged with forging a check for $185 on the Massa- 
chusetts National Bank. Smith is about twenty-five years old, and 
had been in the office five or six years. The check was a good 
forgery, but it was very clumsily handled. 

That beautiful clock which was stolen from the office of Field & 
Cowles, once more occupies its accustomed position on the mantel 
in their office. 

It is stated that some of the underwriters who write large risks of 
cotton for the New England mills companies are just a little anxious, 
ii not actually worried, over large accumulations of risks on cotton 
stored at Southern ports, without any adequate and immediate means 
of protection; that is, there are very few steamers offering for trans- 
portation of the cotton to New England ports and warehouses. This 
condition of affairs was caused by extensive purchasing, on the part 
of the mills, for delivery up to the first of the year, in anticipation 
of the advance in cotton. It is the liability conflagration in the con- 
gested cotton ports of the South which makes local underwriters 
feel anxious, while transportation facilities are meager because so 
many steamers have beeen withdrawn from the carrying trade for use 
in the British transport service to South Africa. 

Elwood Harris, New England special agent of the Commercial 
Union, has been chosen chairman of the Worcester committee of 
the New England Insurance Exchange, succeeding U. C. Crosby, 
who resigned the position when he was appointed secretary of the 
New Hampshire Fire Insurance Company. ‘ 

In Portland, Me., Wednesday, the executive committee of the 
Maine Association of Fire Insurance Agents were met by the Maine 
committee of the New England Insurance Exchange, including 
Secretary C. M. Goddard, for the purpose of becoming acquainted 
and affording opportunity for an interchange of ideas between the 
Exchange and the field men. 

A unique principle was involved in the case of H. B. McCoubrey 
of Newton, Mass., against the German-American Insurance Co., 
which the jury decided in favor of the defendant, this week. The 
plaintiff's premises were insured by the defendant company, the prop- 
erty being destroyed by fire last January. The company was advised 
of the loss, and, under the terms of the policy, three referees were 
appointed, who awarded the insured the sum of $1,047. The insurance 
company insisted that the stock in trade—harness making—was less 
than reported by the insured, and that a proper schedule of the loss 
was not presented within a reasonable time. 

The burning of the varnish factory in Everett, the past week, en- 
tailing a loss of about twenty-five per cent of the total insurance, 
which was $25,400, will undoubtedly have the effect of causing the 
companies to investigate carefully the degree of liability attached to 
such risks. This fire was caused by an explosion, and the explosive 
agent was naphtha. Naphtha explodes only when in the form of 
gas mixed with air, by contact with flame. Hence proper precau- 
tions should be rigidly enforced. 

C. B. Fowler, John L. Kendig and W. B. McClellan have been ap- 
pointed, by the Insurance Library Association, on a proposed amend- 
ment in the by-laws, to report at the meeting Saturday. 
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THE SOUTHERN FIELD. 


The rather remarkable comment of The Journal of Commerce and 
Commercial Bulletin on the recent meeting at Washington, wherein 
it is set forth how the great generals swept down from the East just 
in time to bolster up the wavering line of Southern underwriters and 
lead the charge against increased commissions, is not creating any 
excitement here, where everybody is too happy over the results ac- 
complished to engage in any Sampson-Schley scrap as to the glory 
of it. It is doubtless known to the great body of interested under- 
writers that these prominent gentlemen were induced to attend this 
meeting at the urgent appeals of Southern leaders, who, recognizing 
a crisis at hand, were anxious to have them throw the weight of their 
great names and influence on the side of sober conservatism. 


Suffice it to say that the battle was fought and won along the exact 
lines mapped out by the veterans of the South-Eastern Tariff Asso- 
ciation and absolutely in accord with the traditions and history of 
the association. They were naturally pleased, however, at such an 
endorsement of their course at the hands of these rugged old giants. 


That the men from the South are entitled to some modicum of 
credit would seem to appear in this, that these same prominent un- 
derwriters were present at Niagara, and yet their sage counsel must 
have fallen on deaf ears, for surely the results were very different. 

Although the Georgia legislature has only been in session a few 
days it has already developed enough trouble to interest the insurance 
companies—both fire and life—for some time to come. The general 
tax committee, after holding special sittings all Summer, has evolved 
2 bill which certainly can not be accused of partiality to insurance. 

i contemplates an increase in the tax on gross premiums of all in- 
surance companies (except assessment) from one per cent to two 
and one-half per cent, with a clause limiting the tax which any munic- 
ipality may levy to one and one-quarter per cent. As this is the ex- 
treme per cent required by any town in the State at present, it is not 
only not a benefit, but will probably be the cause of the other towns 
rasing their tax to this figure. 


The other bill, which is to be known to fame as the Swift Anti-Trust 
Act, is closely modeled after the Arkansas and Texas laws, and is, of 
course, aimed at the vitals of the South-Eastern Tariff Association. 
Naturally the underwriters here were not entirely unprepared for 
something of this kind, as it was too much to expect that Georgia 
would entirely escape the wave of insurophobia which is sweeping 
over the whole country, and it is believed that if the matter is prompt- 
ly grappled with and handled in a practical way it may be decently 
put to sleep. The trouble with your typical insurance man lies in his 
innocent naivete which permits him to believe that the real way to de- 
feat such measures is to saturate the committee with eloquence and 
insurance statistics and demonstrating by learned rate logic that the 
burden will fall ultimately on the backs of his constituents. As Man- 
ager Knowles is now thoroughly conversant with the convolutions 
of practical politics, however, he can probably give his confreres some 
valuable points. 

The resignation of Ferd. Marks and other prominent New Orleans 
agents from the Louisiana Association in order to sign the South- 
Eastern Tariff Association pledge, has taken the backbone out of that 
organization’s defiant attitude toward the association. Colonel Marks 
is too old a rat to be caught on a sinking ship. 

The action of Manager Affeld of the Hamburg-Bremen in writing 
his agents in Georgia and Alabama to cut loose from all rate-making 
organizations, cannot be understood by underwriters here. Agents 
are advised that all matters of rate will be left to their own good 
judgment. The reason assigned is the “varying anti-trust laws,” but 
as there are no such laws in either of these States as yet, this hardly 
constitutes an emergency. 


The executive committee which met Friday took no action in the 
premises, because they believed it to be due to some clerical error, 
and preferred to take up the matter with the company. 

Since F. M. Nelson severed his connection with the Southern De- 
partment of the Imperial, Manager Dargan has made several changes 
in his field force, appointing R. N. Hughes, from the Atlanta office, 
special for Alabama, Florida, Georgia, and the city of New Orleans. 
Max G. Hunter will look after North and South Carolina and Vir- 








ginia. M. B. Yates will take care of Texas, Western Louisiana and Ar- 
kansas, while H. J. Culp is to have charge of Kansas, Missouri, Ne- 
braska and Oklahoma Territory. No special has yet been selected 
for Kentucky, Tennessee and Mississippi. 


D.A. Fisher, a prominent local agent of Memphis and general agent 
for the Maryland Casualty for Arkansas, Alabama, Mississippi and 
Tennessee, has recently been appointed general agent of the Thuringia 
Fire for the above field. This company will not join tariff organiza- 
tions, but it is believed that it will operate along conservative lines. 


Atlanta [Special] October 31.—Manager and Legislator Clarence 
Knowles made a big hit with his confreres to-day by accomplishing 
the repeal of the brokerage fire insurance law or so-called Venable 
back door, through which wild-cat fire companies were permitted to 
place their policies on Georgia property through brokers in this State 
without putting up the usual deposit of $25,000. Since the failure of 
the Lincoln Fire their business has dwindled to almost nothing, but 
all the fire insurance people will rejoice that the law is wiped out. 





CASUALTY INSURANCE. 





—The Mutual Bicycle Insurance Company of Denver, Col., has been 
organized. 


—The Maryland Casualty Company of Baltimore has captured the entire 
liability line of the Saks Stores in Washington, including also the plate 
glass. 


—A bill permitting the government Insurance Commissioner to under- 
take accident insurance as a branch of the business of the department, is 
now pending in New Zealand. 


—Milwaukee plate glass underwriters have at last got together, and a 
compact has been arranged, on the lines of the Chicago compact, which 
seems to be working quite satisfactorily. 


—Ralph Butler, secretary of the Central Accident of Pittsburg, has 
written a pamphlet on ‘“‘Expansion,’’ which “for the good of the cause of 
business stability is donated to the campaign.” 


—At the last meeting of the Buffalo Board of Plate Glass Underwriters 
James A. Campbell was elected president, succeeding H. W. Alexander, 
who resigned owing to the fact that he is no longer a general agent. 


—The recently organized Ptovident Security Insurance Company of San 
Francisco is being quietly absorbed by the New Amsterdam Casualty. 
The Provident Security insured salaries on a percentage basis, and pro- 
fesses to have met with success. 


—The Preferred Accident has settled the $2800 of Grace M. Collins of 
Topeka, Kan., on the life of her father, who was murdered by her brother. 
The murderer is now serving a life imprisonment for his crime, and the 
company will not pay the half interest which he had in the policy. 


—At the regular annual meeting of the Grand Council of the Frater- 
nities Accident Order of Philadelphia, held recently in that city, the officers 
reported that the order was in a prosperous condition. Among the officers 
elected were D. E. Stevens, president, and Walter W. Connell secretary. 


—tThe failure of the project to organize a surety company in Washington 
under the name of the National Bonding Company, was to have been 
expected, and has therefore created little surprise. There is certainly no 
encouragement for the organization of new surety companies with the 
rates cut to pieces as they are now. 


—The managers of the Frankfort-American have decided to enter the 
burglary insurance field, and with that end in view a special meeting of 
the company will be held on November 29, to authorize the amending of 
the company’s charter to enable it to write this class of business, re- 
linquishing the privilege to do surety business. 


—The American Credit Indemnity Company reported to the Pennsyl- 
vania Department that there were no claims outstanding against it gt the 
end of 1898, but the department claims that there were unadjusted and 
contested claims amounting to $40,000 outstanding at that time, and Com- 
missioner Durham has called on the company to show cause why its 
license to do business in the State should not be revoked. 


—Included in the series of international congresses, which will be held 
at the Paris Exposition next year, will be a congress on questions con- 
nected with labor accidents and with insurance against them. Previous 
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congresses of this kind have been held at Paris in 1889, at Berne in 1891, 
at Milan in 1894, and at Brussels in 1897. The work of the coming con- 
gress will be divided into two sections—legislation and statistics of society 
insurance against labor accidents, and hygiene and preventative measures. 


—The Union Casualty’s new accident policy will pay one-twentieth of 
the face value for a number of injuries which, as a rule, are not included 
in contracts of this character. Among them are sucide, accidental in- 
juries resulting from or caused by poison, gas, medical treatment or 
surgical operations, fighting or wrestling, war or riot, sunstroke or 
freezing, voluntary exposure to avoidable danger, and intentional injuries 
inflicted upon insured by himself. The contract also provides double bene- 
fits for injuries received in elevators or burning buildings. 


—The Columbian Relief Fund Association of Indianapolis, Ind., is now 
actively at work in Indiana, Pennsylvania, West Virginia and Minnesota, 
and will enter several additional States in the near future. The company, 
which is one of the most vigorous of its class, is in its fourth year, and 
has a membership of about 5500. It transacts a combined health and ac- 
cident business, giving also a death benefit. The following are its officers: 
President, W. H. Latta; vice-president, Everett Wagner; secretary, C. H. 
Brackett; assistant secretary, M. V. McGilliard; treasurer, George C. 
Calvert. The Columbian Relief wants general agents throughout its field, 
and will deal liberally with the proper men. 


—There can be no doubt that accident insurance has grown in popular 
favor of late years; and as its beneficial effects have become more thor- 
oughly realized, those who avail themselves of its benefits have increased 
correspondingly in number. With this increase in their clientage, the 
accident companies have been met by unforeseen questions, and difficulties 
have arisen which had not been contemplated; claims for injuries of a 
nature which were not intended to be included in the contract have pre- 
sented themselves, and the companies have been compelled by the courts 
to pay such claims, thereby defining as accidents occurrences which had 
not before been so considered. This has compelled the remodeling of the 
policy contract to conform to legal constructions until to-day the accident 
insurance contract is vastly more comprehensive in its conditions and pro- 
visions than it was even a few years ago. And this broadening out of the 
contract has not been altogether compulsory through decisions of the 
courts, but not a little of it has been the outgrowth of an increasing dis- 
position on the part of the companies to liberalize their policies, and there- 
by add to the popularity of accident insurance. With this end in view, 
new features have been added from time to time, and additional benefits 
included, until now a man’s accident policy indemnifies him from the re- 
sults of most accidental happenings.—Commerce, London. 


—A decision important in its bearings to companies doing workmen’s 
compensation business was recently given at Glasgow. A furnaceman, 
who had lost the use of an eye, sued for permanent compensation. When 
the case came into court the onlookers were treated to a somewhat grue- 
some spectacle. The defendants brought four witnesses, all of whom had 
lost one eye, and who were engaged in the same kind of work. These men 
stated that they were able to perform their duties as effectively with one 
sound organ as with two, and could earn the same wage. The Sheriff 
decided in favor of the defendants, and the unfortunate litigant will 
accordingly get no further compensation when the inflammation to the 
injured eye has gone. To a layman this may appear to be a ‘‘one-eyed”’ 
decision, but in face of the evidence and the drafting of the act, the 
Sheriff kad no other alternative. Now, it is obvious to the most unen- 
lightened magn in the street that in the event of a workman so injured 
transferring his services to another employer, if he should unfortunately 
lose the sight of the other eye, and his new employer has to pay him 
permanent compensation amounting to several hundred pounds, his sec- 
ond master would feel he had unjustly suffered. Knowing the extra risk, 
we imagine that few employers would engage the services of a man with 
cne eye, and the workman would undoubtedly have a difficulty in finding 
employment elsewhere. The insurance companies will no doubt discover 
a means of protecting themselves against the extra risk, but it does seem 
to us that the complications arising from the faulty drafting of the bill 
should be brought to the notice of our legislators, and the bill amended 
in accordance with the requirements of the case.—The Citizen, London. 


—It is not safe to attempt to stop a trolley or cable car by catching it 
by the tail. They are as elusive as a comet would be under similar con- 
ditions. Many of the claims that the accident companies are called upon 
to pay are the result of just such attempts. We were witness to a cable 
car accident a few evenings since. A gentleman stepped off the rear plat- 
form of a crowded car to permit some ladies to pass out, but before he 
could regain his footing on the platform the car started suddenly, and the 
gentleman was thrown violently to the pavement, sustaining a severe 
injury. The car disappeared before he could obtain its number or properly 
express his sentiments to the conductor. His only redress was against the 
Fidelity and Casualty Company in which he was fortunate enough to be 
insured, and the company’s check proved an efficacious salve to his 
wounds. Quite a large proportion of claims paid by accident companies 
arise from street car accidents, and most of these are caused by the cars 
starting unexpectedly, and with a sudden jerk that throws people off their 
feet. The railroad companies have numerous suits to defend on this ac- 
count, but the infliction of damages does not appear to cure the stupidity 
of motormen, who pursue their reckless careers regardless of the lives and 
limbs of passengers. The best provision for such casualities is an accident 
policy in a first-class company for a liberal amount. 
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NEWS OF THE WEEK. 


American Central Fined $)000. 

THE Supreme Court of Missouri has fined the American Central of St. 
Louis $1000 for alleged violation of the anti-trust laws. If the company 
pays the fine within twenty days the court will not issue the judgment of 
forfeiture. Special pleading was made by the company on the ground 
that an order for forfeiture of charter would injure its business and affect 
the validity of its contracts, as it was a Missouri corporation. Judge Mar- 
shall dissented from the judgment of the court on the ground that under 
the statute it was the duty to enter a judgment of ouster, to which a fine 
may be added, but a fine without a judgment of ouster is without authority 
under the law, and is showing discrimination in favor of the company. 








Complications in The Union. 

MANAGER Lermit of the Northern has made application for membership 
to The Union. He took this course of action after receiving favorable re- 
plies from a majority of his agents. As the Northern was placed in 
agencies which were mainly representative of Union companies this action 
was about the only one he could wisely take. The case of the Prussian 
National, however, is exactly reverse, and although Manager Letton 
admits that he would much prefer joining The Union to remaining on the 
outside, to do so would cause demoralization, as his company is in prac- 
tically non-Union agencies. 

The Citizens of New York has been elected a member, which leaves the 
Virginia Fire and Marine the only company which has applied for mem- 
bership remaining to be acted upon. Union managers do not expect any 
more accessions for the present, as most of the companies now on the out- 
side are waiting to see how the agents will stand the test, and what course 
union companies will take with the agents who charge graded commis- 
sions without separation. The proposals of non-Union companies to agents 
to charge up graded commissions without regard to what companies they 
represent, as they have all to gain and nothing to lose by such a course 
of action, has stirred up Union managers to no small degree, and many 
have instructed their special agents to note such agents as follow that 
plan for a speedy change. This vigorous policy on the part of some of the 
strongest companies is very apt to discourage agents who thought they 
would try the experiment. 

The scene of action in the rate-cutting war, which it was the announced 
intention of the Continental to start where it was put out of an agency, is 
Topeka, Kan. Owing to a recent demoralization at this point it seemed 
to Union managers unfortunate that Topeka should be the spot selected. 
Although the Continental has appointed a new agent, and advertised re- 
duction in rates, latest advices state that the rate war is not yet on, 
and Topeka agents are waiting for something to happen to prevent the 
impending disaster. Rates at River Falls, Wis., have been thrown open 
by the Northwestern National, which was thrown out by its agent in order 
to secure the graded commissions, and another war is impending at Yank- 
ton, S. D., where the Northwestern National is making a house to house 
canvass. Agents at Topeka have requested the officers of the National 
Association to intervene and give them relief from the disaster that is sure 
to follow a rate war in that city. President Woodworth is giving the mat- 
ter serious attention, and some methods may be adopted for the best in- 
terests of all concerned. 

Anonymous circulars have been sent out attacking Union companies, 
and advising agents to charge commissions on all companies alike, and 
“defeat the scheme of the trust.’”’ Notwithstanding these attacks Union 
officials say that companies are standing by the rules, and although it will 
be some time before everything will be in satisfactory working order, faith 
in the plan by those companies most influential in bringing about its 
adoption is thoroughly evidenced. 





—~ The New York Life Re-enters Prussia. 
A 


CABLEGRAM from Berlin, dated October 28, says that the New York Life 
Insurance Company, on the recommendation of the Minister of the In- 
terior, has been readmitted to transact business in Prussia. The report of 
the royal commission appointed to visit the United States and examine the 
company was very favorable to it. Great satisfaction is expressed here 
at this evidence of a closer commercial sympathy between Prussia and the 
United States, which must inevitably lead to better feeling among the 
business interests of both countries. 

Commenting upon this, President McCall said that he was much grati- 
fied at the success of the negotiations that had been pending for over a 
year for the readmission of the company to Prussia. He further said: 


In 1895 the American companies, with the exception of the Germania 
Life, were compelled by the rigorous exactions of the Prussian laws to 
withdraw or give up their concessions for Prussia. It was believed at the 
time that the rules of the government were severe, and in conflict with 
the methods followed in this country. The dispute ended by the enforced 
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departure of the Prussian companies authorized to transact business in 
New York. Last year I commissioned Second Vice-President Perkins, who 
is now in Berlin, to secure a rehearing for us, and to assure the Prussian 
Government that we were ready to comply with their requirements in 
every respect. Acting on this request the Minister of the Interior ap- 
pointed a royal commission to examine our affairs and standing in the 
United States, and the investigation was made this year. The royal com- 
mission made a favorable report, and the government actuaries, after a 
thorough investigation of our policy forms and returns, and the liability 
thereunder, joined in the recommendation. Vice-President Perkins, in his 
cable to me, states that the Minister of the Interior to-day reported on all 
the facts to the Prussian Cabinet, and that a unanimous vote for our re- 
admission followed. 

The principal requirements from a life insurance company under the 
Prussian law are: 

1. A life insurance company shall not hold stock in a private corpora- 


ion. 

2. A life insurance company shall limit its total management expendi- 
tures to a sum not in excess of the loading provided for expenses in its 
premium income. 

3. A life insurance company issuing policies in which a division of sur- 
plus is deferred beyond the second year shall so keep its books that it can 
know how much of its total surplus (so called) is derived from the policies 
issue in each year, and these amounts must be shown as liabilities in its 
reports to the Prussian Minister of the Interior. 

We have agreed to carry out each and every one of these requirements. 
In bringing about the change in Prussian insurance matters Secretary of 
State Hay and Ambassador White, at Berlin, have aided very materially. 
Superintendent Payn of the Insurance Department has rendered excellent 
service also by permitting the royal commission to have free access to his 
Department records and in urging a better understanding between the 
authorities of this State and Prussia. Baron von Mumm, Imperial Min- 
ister for Germany at Washington, has also rendered efficient service, and 
has been most interested in securing a settlement of all difficulties. 

In Berlin the Imperial Secretary of Foreign Affairs, Count von Bulow, 
has shown an earnest desire to promote a good feeling between the United 
States and Germany, ard on the insurance and other questions pending 
between the countries he has exhibited the utmost good will toward the 
United States. 

The new Minister of the Interior for Prussia, Baron von Rheinbaden, 
has also proved himself to be an advocate for harmonious relations be- 
tween the two governments in commercial and all other matters. 

This is the first instance in which such a commission has ever been 
sent to the United States in behalf of a foreign government, and it con- 
tains a suggestion with regard to commercial questions that arise between 
governments so far-reaching that the President of the United States 
quickly recognized the possible significance of it and repeatedly expressea 
his deep interest in the issue of the commission’s work. I believe that the 
precedent thus established in the action of the Prussian Government will 
show the way to a better method of settling all commercial differences and 
in securing additional and valuable privileges for American business in- 
terests the world over. : 


Bankers Life of New York. 

On Monday, the 30th ult., the Bankers Life Insurance Company of the 
City of New York commenced business as a legal reserve company, having 
received a license from the New York Insurance Department under date 
of October 26. This company was organized in 1869 as the Bank Clerks 
Mutual Benefit Association, and for nearly a quarter of a century confined 
its operations to the employees of New York banks. In 1893 it reorganized 
under its present title, and entered the general field, but still continued 
under the assessment law. Now, however, it has been incorporated as a 
regular level premium company, with a paid in capital of $100,000. This 
capital has been contributed by men connected with the company, and is 
in addition to the funds accumulated. 

Before granting the license the customary examination was made by the 
Insurance Department, which found that on September 30 the Bankers 
possessed admitted assets amounting to $384,125, including $75,000 bond 
and mortgage loans; $209,418 in high grade bonds, and $58,256 cash in 
banks. The liabilities were found to be $264,835, of which $238,078 was 
chargeable to the four per cent reserve. The company therefore starts on 
its new career with a surplus of $119,290, showing a ratio of assets to lia- 
bilities of 145 per cent. The insurance in force September 30 was $14,877,- 
500, which has since been increased to about $15,500,000. These figures 
indicate a gain since January 1 of about $3,200,000. 

Policies issued since May 10, 1893, have been, by resolution of the board 
of directors, placed on a level premium basis, and their holders notified 
that the right to call for any additional premiums other than those 
definitely stated in the policies, has been waived. This action is a forcible 
indication of the financial strength of the company, and the correctness 
of its practices in the past six years. 

The new policy contracts of the Bankers Life embrace whole and limited 
payment life, ten, fifteen and twenty year endowments, ten-year term and 
one known as the reducing premium life. This latter provides for a lower 
premium rate after the first year, fixed in advance, with the further pro- 
viso of an allowance to reduce the third and subsequent premiums by the 
application of the excess of interest earned by the company over a certain 
specified rate. The policies embody every liberal feature of modern prac- 
tice, including thirty days grace, change of beneficiary, incontestability 
after two years, cash and loan values, paid-up and extended insurance. 
Non-forfeiture is absolutely automatic, the policies being carried so long 
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as the reserve and dividend credits are sufficient to pay a quarterly 
premium. Another valuable feature is the permission granted to either 
decrease or increase the number of premiums necessary to pay up the 
policy. 

The managers of the Bankers Life of New York have shown great wis- 
dom in changing the plan of the company, and by offering such attractive 
contracts are in a position to secure a large line of good business. The 
States in which it operates are already well organized, and its agents are 
pushing the new plans with vigor. Directors of the Bankers Life include 
most of the prominent bankers of New York. The finance committee of 
the board of directors is composed of the following leading financiers of 
New York city: William A. Nash, president Corn Exchange Bank; 
Charles H. Fancher, president Irving National Bank; BE. S. Mason, presi- 
dent Bank of New York, N. B. A.; Stephen Baker, president Bank of the 
Manhattan Company; Alvah Trowbridge, president North American Trust 
Company, and William Sherer, manager New York Clearing House Asso- 
ciation. The high standing of these gentlemen in financial circles is a 
strong guaranty to the policyholders that the funds of the company will 
be administered in the ablest, yet most conservative, manner. The officers 
are Richard Morgan, president; Edward D. Butler and Edward T. Hulst, 
vice-presidents; Charles S. Gaubert, secretary, and James Dennison, 
treasurer. 





Insurance in the Sporting Column. 


It is not often that insurance companies are mentioned in the sporting 
columns of the daily press, but the ancient game of ten-pins has its attrac- 
tions for all classes. The fire insurance companies of New York have a 
bowling league, and now the life companies have followed suit. The em- 
ployees of the Equitable, John Hancock, Mutual, Metropolitan, Germania 
and the Fidelity and Casualty, in New York, and the Mutual Benefit and 
Prudential of Newark will bowl on Wednesday nights at Starr’s alleys, 
308 West Fifty-ninth street. Following is the schedule: 


FIRST SERIES. 


November 1—Mutual Benefit, Prudential Life and Metropolitan Life; 
November 8—John Hancock, Fidelity and Casualty, and Mutual Life; No- 
vember 15—Equitable Life, Fidelity and Casualty and Metropolitan Life; 
November 22—Mutual Benefit, Germania Life and Mutual Life; November 
29—John Hancock, Germania Life and Metropolitan Life; December 6— 
Equitable Life, Prudential Life and Mutual Life; December 13—Mutual 
Benefit vs. Fidelity and Casualty, John Hancock vs. Prudential, Equitable 
Life vs. Germania, Metropolitan Life vs. Mutual Life. 


SECOND SERIES. 


December 20—Germania Life, Mutual Life and Equitable Life; December 
27—Prudential, John Hancock and Metropolitan Life; January 3—Ger- 
mania Life, Prudential and Fidelity and Casualty; January 10—Mutual 
Life, John Hancock and Mutual Benefit; January 17—Equitable Life, John 
Hancock and Fidelity and Casualty; January 24—Germania, Metropolitan 
Life and Mutual Benefit; January 31—Mutual Life, Metropolitan and 
Fidelity and Casualty; February 7—Equitable Life, Prudential Life and 
Mutual Benefit; February 14—Germania vs. John Hancock, Mutual Life 
vs. Prudential, Equitable Life vs. Metropolitan, Fidelity and Casualty vs. 
Mutual Benefit. 





Report on Examination of the New York Life Insuri.nce 


Company. 


THE following report of the New York Insurance Department of the ex- 
amination recently completed of the New York Life Insurance Company 
has just been made public: 
. STATE OF NEW YORK, 
INSURANCE DEPARTMENT, 
NEw YORK, October 16, 1899. 


To the Honorable Louis F. Payn, Superintendent of Insurance: 

Sir.—I beg to submit herewith report on examination of the New York 
Life Insurance Company, as requested by your appointment of January 
28, 1899. The examination contemplated an investigation of the various 
items composing the company’s annual statement to the Insurance De- 
partment of New York for the year ending December 31, 1898. The man- 
ner in which these items were made up has been investigated by a 
thorough inspection of the company’s books and records of all descrip- 
tion, and the accuracy of the figures composing the annual return in 
question has been verified in practically every instance. I lay before you 
in detail the results of the examination as follows: 


REAL ESTATE. 


On December 321 last the company had acquired title to seventy-one 
pieces of real estate. Of this number fifty-eight had been acquired by 
mortgage foreclosure, the other pieces being the office buildings of the 
company, seven of which are located in the United States and Canada, the 
remainder are situated in foreign countries. The total value of these 
properties as returned by the company in its last annual statement was 
$16,539,000 (book value). Of this sum $9,444,897.88 of real estate at book 
value has been appraised at $9,533,000. The properties thus appraised 
comprise all the real estate located in the State of New York. They num- 
bered fourteen at the close of last year, although the number appraised 
was fifteen, the difference being one piece which was foreclosed and car- 
ried to real estate account on January 17 last. The value of the proper- 


ties outside of this State is based upon appraisals by the Insurance Com- 
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missioners of the various States in which the properties are located, ex- 
cept where the valuations by these States were greater than the com- 
pany’s valuation. In these instances the latter has been taken. 
Abstracts of title to all real estate held in fee have been examined by De- 
partment counsel, either during the present or previous examinations, 


.and their reports show that all titles are sound. 


BONDS AND MORTGAGES. 


Seven hundred and seventy-seven loans on the security of bond and 
mortgage, amounting to $38,969,558, had been made by the company at the 
close of 1898. The properties upon which 502 of these loans had been made, 
all located within this State, have been appraised in connection with the 
present examination. The loans on these properties so appraised amount 
to $22,659,763, on the date mentioned. The value of land and buildings 
was given by the company at $37,997,500. The appraisals just completed 
place the value of the same properties at $38,668,245.50. Loans on thirty- 
nine pieces returned in mortgage schedule December 31, 1898, at $1,639,- 
925, had been paid in full early in 1899, and the real estate under these 
loans was not therefore appraised. Of the remaining 236 pieces, one of 
$60,000 was carried to real estate account January 17, 1899, and is ap- 
praised with the company’s other real estate holdings, the remaining 235 
properties located outside of New York State, and representing loans to 
the extent of $14,609,870, having been appraised under the authority of the 
Insurance Commissioners of the various States where such properties are 
located in connection with the examination made in 1894-1895. 

The loans in question, and the amount of same, are located as follows: 


States. Loans. Amount. States. Loans. Amount. 
Minnesota ....... 40 $1,201,200] Connecticut ...... 3 $157,000 
Missouri ......... 39 2,210,820} Tennessee ........ 3 220,000 
New Jersey ...... 29 356,800] Towa .......esee0e 2 150,000 
Pennsylvania .... 27 553,300} Nebraska ........ 2 185,000 
TAOS? Seeds Sinai 27 4,633,500] Maryland ........ 2 222,000 
GOBERIG .iicis sesise:s 13 293,00C|"Canada ........... 2 549,000 
Michigan ......... 138 1,768,500} Massachusetts 1 200,000 
i OE ERE 9 180,000} Oregon ........... 1 450,000 
Colorado ......... 8 457,000} Utah ............. 1 5,750 
TDGIADA + .0:0 0260s = al 21,000) Dist. of Columbia. 1 18,000 
Washington ...... A 397,000} Kentucky ........ 1 268,000 
Montana ......... 3 113,000 ——= or 

235 $14,609,870 





To the amount of the principal sum of the mortgage, amounting as 
above set forth to $38,969,558, must be added the further mortgage in- 
debtedness on account of taxes, law expenses and fire insurance. These 
aggregate $33,199.58, bringing the total moneys owing the company on 
bond and mortgage account, December 31, 1898, to $39,002,757.58. 

The mortgages and bonds accompanying the same, with other papers 
relating thereto, including fire insurance policies, have been examined 
and passed upon, with a view of ascertaining the fact that these evidences 
of the loans had been properly executed and duly recorded, in addition to 
establishing by count and inspection the fact that the mortgages stated to 
be held by the company were, in fact, in its possession. It was shown that 
no defects existed in the mortgage papers; that they had been properly 
recorded, and, in the case of all buildings covered by the mortgages, these 
buildings had been fully insured and the policies deposited with the com- 
pany and assigned to it as mortgagee. 


BONDS AND STOCKS. 

The book value of these on December 31, 1898, was $120,219,120.12, com- 
posed of bonds of the bcok value of $115,687,034.05, and stocks on the same 
basis amounting to $4,532,086.07. The market value claimed on account of 
these items by the company was $127,630,450.88, being an excess over book 
value of $7,411,330.71, and divided between bonds and stocks as follows: 


Market value of bonds owned ............ececcecccceccecees $121,579,619.16 
Market value of stocks Owned.........ccccccccccccccccccsccce 6,050,831.67 
7 a Bidet a ant hs Coa E EDS Seem E OE $127,630,450.838 


The values placed by the company upon these securities were in many 
cases considerably below the market values reported in standard commer- 
cial publications, quoting the market values of the securities in question. 
In no cases were any of the items returned at a figure above the gen- 
erally reported or quoted market value. A valuation of the items com- 
posing this list of bonds and stocks has been made by two New York 
banking houses, and the conservative figures at which the securities are 
carried are thoroughly confirmed by the estimates placed upon them by the 
bankers who have valued them, their valuations being in excess of the 
company’s. These assets have been counted, and their purchase by the 
company has been verified by liberal references to its books of entry, in- 
cluding cash, return checks and receipts. 


COLLATERAL LOANS. 


There were twenty-seven call loans on December 31, 1898, amounting to 
$7,390,845.84. The market value of the collaterals hypothecated as security 
for these loans was $9,229,702. The possession of these collaterals by the 
company at the date mentioned was established, and the fact that the 
sums represented to have been loaned on these securities were so loaned 
was proved by ample investigation. The margin of market value of col- 
lateral over amount loaned thereon showed that the twenty-seven loans 
in question were thoroughly secured. The nature of the securities upon 
which these loans were made is contained in the schedule herewith filed. 


LOANS TO POLICYHOLDERS. 


The cash loans made to policyholders on the security of the company’s 
policies assigned as collateral were 9014 in number and amounted to 
$9,818,600. The earlier loans were made at 6 per cent. The rate at pres- 
ent charged is 5 per cent. These loans were examined by a reference to 
the papers in each case, including the assigned policy, note, etc. They 
were listed seriatim, and with each loan was added any other indebtedness 
(premium notes) by the policyholder to the company where such existed, 
and the combined amounts compared with the policy reserve to ascertain 
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whether in any case the indebtedness exceeded the value of his policy. 
No such excess was found to exist in any case. 


CASH DEPOSITED 1N BANKS, TRUST COMPANIES AND IN OFFICE. 


Central National Bank, New York...............ccccccecceeeee $2,317,020.52 
Continental National Bank, New York................ceeceees 202,928.29 
National City Bank, New York.............ccccccccccceccccess 312,226.75 
New York Security & Trust Company, New York...........-- 2,479,247.06 
Western National Bank, New York................ccceceeeees 118,002.14 
Bank of Montreal, Montreal, Canada.................cceeceees 213,349.82 
Merchants National Bank, Philadelphia, Pa..................-. 20,000.00 
Thames National Bauk, Norwich, Conn..................eee08 136,241.96 
Wells, Fargo & Co.’s Bank, San Francisco, Cal..............++ 23,170.45 
United States and Canada deposits.............. cc cece eceeees 54,088.79 
Cash on hand in office...... MOU DREN Seu Sb cee < welsickewm ew neseee Gn 54,682.71 

TOU? oii cc ecsiiies PENIEMEe Ho Gaceededesalnisdasadenereween $5,930,958.49 
CASH DEPOSITED WITH FOREIGN GOVERNMENTS AND BANKS. 
European department deposits... .. cece ccccccccccscecceccoces $523,883.58 
European department collection account ...............eeeeeee 718.00 
J. &. BROUGEE Oe Ces, EAMNONEE 6 occ cise nctecussucucdusuvevoscceewe 177,922.29 
J. S. Morgan & Co., London, collection account...............+- 182,750.19 
Bank of Nove: Beatin; FUMIAe 6 oo. cos sk vines cecviesnavausetecds 3,000.00 
Bank of New South Wales, Sydmey..............ccecceeeceees 38,932.00 
Bank of Austrllamia, BYGRGY fo 6o5 5s cos ke ccc ewewececceccous 316,322.42 
GOVGEIMIGHE GF WIGlOUI® 6 ace adel ile dete acelin dee dc Chee deetecwas 24,332.50 
Governiiesit OF NOW ZORIANG ..06 ce ccccccccccecsntessccessouss 24,332.50 
Brazilianische Bank fiir Deutschland, Rio de Janeiro.......... 536,878.80 
London and River Plate Bank, Rio de Janeiro................. 180,194.07 
Banned: Ge Gasiee,, WN 5. 66 0 5d 6dsiccceccccccecececntonee 2,961.16 
Banco de Santiago, Santiago, Chili.............. cee eee eee eee 352.50 
W. R. Grace & Co., Santiago, CHI... ...6.00s.ccccscctccseseceese 112,100.38 
South American department deposits ................ eee eeees 15,225.30 
British Bank of South America, Buenos Ayres...............+. 82,400.88 
London and River Plate Bank, Buenos Ayres..............+0+5 6,504.33 
Argentine Government deposit .........cccccccccccccccccsccee 45,116.28 
Asiatic and Australian department deposits.................+- 101,420.51 
Chartered Bank of India, Australia, China, Calcutta........... 41,695.46 
Hong Kong and Shanghai Banking Corporation, Calcutta...... 53,456.46 
New Oriental Bavik, Calentid oo... oc cccccccicwccccceccccenscccee 628.30 
Hong Kong and Shanghai Banking Corporation, Hong Kong.. 26,636.57 
Banco International e Hipotecario de Mexico, Mex............. 6,062.82 

ORME pcidwrenodutaaseec mus ua cannncsenkdscceadiine seeaweeee $2,503,827.30 

GUI CONE EI oie oe os hese ea hendnnescs ne codeeseadadlee $8,434,785.79 


The average of interest on the above deposits was two per cent per 
annum. 
UNCOLLECTED AND DEFERRED PREMIUMS. 


The net uncollected and deferred premiums was ascertained to be $4,367,- 
462. This sum, for which the company received credit, was produced as 
follows: The gross renewal premiums uncollected were $2,400,198; de- 
ferred premiums on renewals amounted to $2,051,101. From these re- 
newals, both uncollected and deferred, five per cent was deducted as a 
proper average cost of collection, leaving the net amount of these items 
at $4,228,734. To this was added $138,728, being the deferred premiums 
upon new business, less sixty-five per cent of same for initial year cost. 
No premiums were returned as uncollected on business written in 1898. 

These premiums deferred or outstanding were examined and proved by 
a careful checking of the company’s premium registers, cards in connection 
with the same, and the returns from its various cashiers’ departments. 


INTEREST DUE AND ACCRUED. 

An examination of mortgages, bonds owned, loans on collaterals, and 
leans made to policyholders on the security of their policies, showed the 
total amount of interest due and accrued upon the same to be $1,416,915.95. 
The rents accrued and due on the property of the company were $23,570.16. 


LIABILITIES—RESERVE. 

The net value of all outstanding policies and annuities in force was 
$176,046,278. The company holds reinsurances in authorized companies 
the net value of which amounts to $336,029. 

The valuation registers of the Insurance Department, in which are 
entered seriatim a list of all the policies and annuities in force, were 
carefully compared with the company’s policy and annuity registers and 
other records, in order to establish the fact that the basis of valuation in 
the case of both policies and annuities was correct. The number of poli- 
cies and amount of insurance in force was ascertained by count in order 
to further test the correctness of the valuation registers. 


DEATH CLAIMS AND MATURED ENDOWMENTS. 

An examination of losses and claims outstanding December 31 showed 
the same to be $1,646,936.90, divided as follows: Matured endowments 
(papers not completed), $186,518.10; death losses in process of payment, 
$315,629.36; death losses reported, full proofs not yet received, $973,566.16; 
death losses resisted by the company, $49,000; annuity claims (not pre- 
sented), $122,223.28. 

MISCELLANEOUS LIABILITIES. 


These, consisting of certain trust funds held by the company, together 
with sums due policyholders and premiums paid in advance, were found 
to be $711,446.57. 

RECEIPTS AND DISBURSEMENTS FOR 1898. 


The receipts of the company during the year 1898 amounted to $45,431,- 
916.51, and the disbursements during the same period to $30,498,953.01. 
Each separate item of receipts and of disbursements has been examined 
and its correctness tested by the most careful checking of the company’s 
accounts and office records of every description. The result shows that 
the balance of ledger assets at the close of 1898 was correctly reported in 
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the annual statement for that year, at which time the condition of the 
company as shown by the examination just concluded was as follows: 





ASSETS. 

TROGE CORRAO Sil y so ileln wrens dala cadels «tect ee Pr Eee $16,627,102.12 
DODO GG TROPA ss 5. «6.055 0nd aes den wabna Giadas tained 39,002,757.58 
United States, State, city and county bonds owned............ 121,579,619.16 
COMANGEE MORIN ww 5 oc aden decccaccentedth sakatravukatiiniocs 7,390,845.84 
BLOC GINO CI iire's's «ove ncklicctusdl dca Peusnccdedeecdectvaede 6,050,831.67 
Loans to policyholders .....ccccccccccccctccce Mettikicwnews temet 9,818,600.00 
SUES CE MOONE GN ONE noo cnc cememudaceuneaiandimeke - 1,416,915.95 
RUSMES ER RMN CNM UID 6 5 wad cecnvccncadcccedaddnaateadnccunada 23,570.16 

Cash deposited in banks and trust companies and with foreign 
governments, and also cash in office.............eeeeeeeees 8,434,785.79 
Net uncollected and deferred premiums ..............eeeeeeees 4,367,462.00 
Premium notes on policies in force ........ccccccceccccccccccs 1,320,423.21 
Tots) ata MO Soa obs hE ee Bek Se cewseds $216,032,913.48 

LIABILITIES. 


Net present value of all the outstanding poli- 
cies in force on December 31, 1898, com- 
puted according to the Actuaries’ Table of 


Mortality, with four per cent interest....... $176,046,278.00 
Deduct net value of risks of this company re- 
insured in other solvent companies........ 336,029.00 
RO NOI aun Wadaccndes acs dasonucarewes $175,710,249.00 
Matured endowments (papers not com- 
PRU a oxo wn de ddvadatsditecuscscQeduedeeds $186,518.10 
Death losses in process of payment............. 315,629.36 
Death losses reported, full proofs not yet re- 
CTOG vs CaawiadatataaneWdWaes coun sennganians 973,566.16 
Death losses resisted by the company.......... 49,000.00 
Annuity claims (not presented)................ 122,223.28 
+ "Rey TI CAME boa can vn cu wn saciewaweee $1,646,936.90 
"FRUGC Tse TON Ch CMO COMIN co noc cccccadavcceducedccenes 278,739.64 
Dividends of surplus, or other description of profits due 
policyholders, payable on anniversaries of policies...... 159,545.92 
Prewmisumid- DOIG, Te MAVOMOO. oii o.6c nd cccncunwetéscesedsuaeecsue 273,161.01 
WAR oc cusccacceccacdavaavacewncadanesueuaéavanedciwent $178,068 ,632.47 
SPECIAL FUNDS VOLUNTARILY SET ASIDE BY THE COMPANY. 
For additional policy reserves..........eeeeee- $2,838,626.00 
SURI FOMGEWO TU yo oc cc cccccccenctacasaeus 26,414,234.00 
Other funds for all contingencies .............. 8,711,421.01 
RONOR 2 icdidadadaeondackesacus sodebeeaueuns $37,964,281.01 
ROMME TOMEIOIOEE Gas ccsgaccacnavcasevedecse $216,032,913.48 


A schedule, showing the manner in which the three above subdivisions 
of special funds set aside are made up, giving in detail an itemized exhibit 
of the various segregations of these subdivisions of special funds, accom- 
panies this report. Evidence of the action of the company in thus setting 
apart the funds in question is already on file in the Insurance Depart- 
ment. 

There are submitted herewith the various schedules and memoranda 
data forming part of the examination records, though these papers are not 
made a portion of the report proper. Respectfully submitted, 

(Signed) ISAAC VANDERPOEL, Chief Examiner. 


State of New York, City and County of New York, ss.: 

Isaac Vanderpoel, being duly sworn, deposes and says that the foregoing 
report, subscribed to by him, is true to the best of his knowledge and 
belief. (Signed) Isaac VANDERPOEL. 
Subscribed and sworn to before me, this 

16th day of October, 1899. 
GENVIA C. FULLER, 
(L. 8.) Notary Public 122, N. Y. Co. 





Firemans Fund Changes. 


THE announcement that Thomas S. Chard has resigned his connection 
with the Firemans Fund Insurance Company of San Francisco came as a 
surprise to his many friends. Mr. Chard has been officially connected 
with the company for over thirty years, and since 1872 has been manager 
of its central department, with headquarters at Chicago. Mr. Chard is 
one of the best known fire underwriters in the Western field, and by his 
ability, energy and progressiveness has built up a large and profitable 
business for his company. His intelligence and special knowledge of the 
business gives weight to his advice in the councils of underwriter$, and 
his influence will be sadly missed when, in February next, he vacates his 
office. Mr. Chard has been a careful student of fire insurance history and 
statistics, and is recognized as a forceful writer upon the many phases 
of the business. In building up the business of his company he came 
in personal contact with most of the underwriters and agents in his ter- 
ritory, endearing himself to them by his business ability and his lovable 
personality. Mr. Chard has been the champion of the best practices and 
methods in the conduct of the insurance business, and charges of bad faith 
or broken pledges, so frequently heard, did not attach to him, but when- 
ever his word was given his business pelicy conformed thereto. 

Last week THE SPECTATOR chronicled in its San Francisco letter the 
fact that D.J.Staples, for thirty-three years president of the Firemans Fund, 
had resigned on account of advancing age and a desire for rest from busi- 
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Yess cares. While his retirement will be regretted by all who know him, 
it is to his credit that he had surrounded himself with able associates, 
under whose direction the Firemans Fund will maintain its prestige. In 
the natural course of things, Wm. J. Dutton, who has been the vice-presi- 
dent of the company for many years, will succeed to the presidency. He 
is an underwriter of ability and progressive ideas, and fully competent to 
direct the affairs of the company. It is probable that S. T. Collins, who is 
Mr. Chard’s assistant manager, will become manager of the central de- 
partment when Mr. Chard retires. C. W. Kellogg, manager of the East- 
ern department, with headquarters at Boston, still remains at the head of 
the company’s affairs in his territory. None of the other departments are 
disturbed, and the Firemans Fund will continue its successful career as 
heretofore. While men may be worn out in their service and their retire- 
ment deeply regretted, the onward course of great corporations, living 
beyond the lives of individuals, will continue to press forward for genera- 
tion after generation, giving opportunity for the younger men to make 
their mark upon the times as they find them. 





lowa Companies Must Pay Double Taxes. 
THE Supreme Court of Iowa has rendered a decision which will compel 
Iowa insurance companies to pay double taxes. They are required by the 
State law to pay a tax of one per cent on their gross premiums in the 
State which is to be ‘‘in full for all taxes, State and local, against such 
corporations except taxes on real estate and special assessments.” The 
assessors of Des Moines last year claimed that insurance, express, tele- 
graph and telephone companies should pay local taxes on stock and per- 
sonal property. The companies claimed that they were exempt from 
paying such taxes by the payment of the State tax. This law the lower 
court held to be unconstitutional because it conflicted with the provision 
of the State constitution, which declares that ‘“‘the property of all cor- 


porations for pecuniary profit shall be subject to taxation the same as‘ 


that of individuals.’’ The law, therefore, is held to be unconstitutional, 
and the insurance companies will have to pay double taxation unless the 
legislature comes to their relief. The Supreme Court has also decided 
against companies foreign to the United States seeking to evade paying 
the tax of three and one-half per cent on premiums. The court held that 
the tax was not on their property but on their business, and was con- 
sequently not unconstitutional, as the State had the right to tax foreign 
corporations on the business done in the State, or altogether exclude 
them from transacting business if it so desired, and if the conditions are 
not complied with and the tax paid their certificates to do business may 
be revoked. The conclusion of the court was that the law does not violate 
either the State or Federal constitution. This same law taxes foreign 
companies of other States two and one-half per cent, and Iowa State com- 
panies one per cent. 





The North British and Mercantile Changes. 

THE announcement was made last week that Henry E. Bowers, United 
States manager of the North British and Mercantile Insurance Company, 
had resigned that position, and that the resignation of W. R. Ecker, the 
assistant manager, had also been accepted. This leaves Deputy Manager 
West Pollock as the chief officer at present on this side of the water, while 
H. M. Jackson continues as secretary. Mr. Bowers has been manager of 
the United States branch of the North British and Mercantile for the past 
five years, but some time ago determined to sever his connection with the 
company, and tendered his resignation in June last. This was held in 
abeyance until a week ago, when it was accepted by the home office. 
George H. Burnett, manager at the home office of the North British and 
Mercantile, is now in this country to make new arrangements for a man- 
ager of the United States branch. He says that Mr. Bowers’ resignation 
was purely voluntary and that the company would have been very glad to 
have retained his services. Who is to be his successor has not as yet been 
made public, but Mr. Burnett is looking over the field very carefully, and 
will only make the selection after due deliberation and investigation of the 
records of the numerous applicants for the position. 

The North British is financially very strong, ranking among the most 
stable of the foreign companies doing business in this country. The state- 
ment for January 1 shows that its United States branch has assets 
amounting to $4,348,565, reinsurance reserve $1,948,107, and surplus over 
all liabilities of $2,049,668. It paid in losses last year $1,322,920. 





Fort Wayne Placed in Receiver’s Hands. 
By vote of the majority of the stockholders of the Fort Wayne Fire of In- 
diana the company has been placed in the hands of Judge Ibach of Ham- 
mond as receiver. The causes which led to this action are said to be the 
excessive losses of the past six months, and the large unpaid agents’ 
balances. The officers of the company lay the blame principally to the 
mismanagement of the affairs at the Chicago general agency offices. In 
States where licenses were refused agents failed to remit premiums, and 
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the policies were allowed to remain in force. The outstanding losses of 
$35,000, and the unpaid premiums of $43,000 caused dissatisfaction among 
the stockholders. The first six months of Indiana business brought prem- 
iums to the company of $20,000, and losses were paid amounting to $15,000. 
The company claims that all Indiana losses have been settled in full. 

The Fort Wayne was organized in 1850, and was operating under a 
special charter, which did not require it to report to the department, and 
consequently it was difficult to obtain definite information regarding its 
financial condition. Until about two years ago the company confined its 
operations to Indiana. At that time it branched out and obtained licenses 
in eighteen States. There was considerable trouble between the Fort 
Wayne and the Insurance Departments of three States. The Minnesota 
Department revoked the company’s license in that State on the ground 
of substitution of assets. The reports are that the company is heavily 
involved, and is hardly likely to resume business. The Indiana Under- 
writers, which is composed of the Fort Wayne and the Vernon Insurance 
and Trust Company, has reinsured the liabilty of the Fort Wayne 
on its outstanding risks. The officers are: President, W. C. Hall; vice- 
president and treasurer, S. W. Jacobs; secretary, M. V. McGillard ; 
assistant secretary, W. A. Lowell. 


MERE MENTION 


Life Insurance Notes. 

—The National Fraternity of Philadelphia and the Red Cross Benevolent Asso- 
ciation have entered Texas. ' 

—Capt. A. M. Atkinson of Wabash, Ind., who has represented the Etna Life 
for the past thirty-four years, died recently at Cincinnati. 

—President John F. Dryden of the Prudential has been elected a director of 
the newly organized Bankers Trust Company of New York. 

—Edwin Walker died last week at his residence in Philadelphia. 
connected with the Germania Life in that city for several years. 

—The Preferred Bankers Life of Detroit has finally ended its career by dis- 
tributing its funds to its policyholders at the rate of twelve cents on the dollar. 

—The Richmond Mutual Aid of Cincinnati has been incorporated by John H. 
Lukin, F. H. Wehrmeyer, C. Wessling, W. G. Leibold, and C. Hunterbrincker. 

—C. A. Goodale has been chosen to succeed James S. Anderson as secretary 
of the Union Life of Indiana. He has also been elected a trustee in place of 








He had been 


* James H. Clark. 


—On October 30 the New York Life Insurance Company received a check for 
$100,000 in payment of an immediate annuity purchased on behalf of one of New 
York city’s prominent families. 

—Secretary Jas. H. Cummins of the Michigan Mutual Life was married Sep- 
tember 19, and made a wedding trip to his boyhood home in New Jerscy. We 
wish the happy pair many years of bliss. 

—The Washington Life Insurance Company of New York have enlarged their 
offices at Toledo, Ohio, due to the great increase of business. This speaks well 
for Connell Brothers, managers for Northern Ohio. 

—Manager E. A. Ferguson of the Union Central Life’s Chicago general agency 
has announced that after November no commissions will be paid for business, all 
agents of the company in that territory being placed on a salary basis. 

—In the quarter ending with September 30 the State Life of Indianapolis 
gained $1,329,500 in new business over the corresponding period of 1898. From 
present indications the company will write over $10,500,000 during the current year. 

—G. W. Felker of New Whatcom, Wash., has resigned the agency for the 
Mutual Life of New York, to become connected with the Northwestern Mutual 
of Milwaukee in a similar capacity. Mr. Felker held the agency of the New York 
company for five years. 

—A charter has been granted to the Georgia Mutual Aid Association of Atlanta. 
The association proposes to do life, sickness and accident insurance on the assess- 
ment plan. The incorporators are: W. P. Clay, H. H. Clay, H. B. Clay, J. T. 
Clay and E. M. Barnes. 

—C. H. Forbes Lindsay of Philadelphia, who is accused of embezzling $1411 
from the Mutual Life, and was out on bail, has been surrendered by his bonds- 
man, John Cronin, who had been informed that Lindsay was about to start for 
Japan on a pleasure trip. 

—The eighty-first birthday of Judge H. L. Palmer, the venerable president of 
the Northwestern Mutual Life, was celebrated in a most appropriate manner by 
the board of trustees, who placed a large and magnificent oil painting of Presi- 
dent Palmer in the board room. 

—Joel Witmar, West Virginia agent for the New York Life, gave a banquet to 
his agerits last week at Wheeling. The affair was arranged in order that the 
agents might meet agency Superintendent Thomas A. Buckner of New York and 
Geo. B. Durstine of Buffalo. 

—The will of the late Henry B. Hyde was filed in Suffolk county, and the 
Surrogate of Suffolk county finds that on a legacy of $10,000 the inheritance tax is 
$100, while on another legacy of only $5000 the tax is $250, the difference being due 
to provisions of the law. The remainder of the estate is valued at $1,632,115, on 
which the tax is $16,324.15, the total tax being $16,674.15. 


—The results of the Missouri Department’s recently completed examination of 
the Pacific Mutual Life are very gratifying to all concerned in the welfare of that 
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company. The report is a complete verification of the company’s statement of 
December 31, 1898, and, moreover, shows increased values of several items of 
assets held by the company. 


— The following officers were elected at the annual meeting of the Life Under- 
writers Association of Minneapolis: S. A. Stockwell, president; B. H. Timber- 
lake, vice-president; G. A. Ainsworth, secretary; F. W. Fiske, treasurer; exe- 
cutive committee, Frank M. Joyce, C. W. Van Tuyl and I. Kauffman. The 
membership is now thirty-six. 

—O. C. Maynard of Syracuse, State agent of the Manhattan Life Insurance 
Company of New York, gave an enjoyable game dinner to several of his district 
agents, at the “Candee,” Onondaga valley, on Friday evening, at which M. W. 
Torrey, actuary of the company, was present. During the first nine months of 
1899 the business in Mr. Maynard’s department shows an increase of over fifty 
per cent above the same period of 1898. 


—The New York Court of Appeals has handed down a decision affirming the 
judgment and order below, with costs, in favor of the New York Life, against 
which the executors of William Campbell had brought suit to recover damages 
amounting to $1,489,500 said to have been suffered by the plaintiff as a result of 
the company’s action in violating an alleged agreement not to sell for a period 
of five years the Plaza hctel property on Fifth avenue, New York, which it held 
under a judgment in foreclosure. 

—The Franklin Life of Springfield, Ill., which purchased the business of the 
defunct Merchants Life of St. Louis last May, has filed a suit in the United 
States District Court for an injunction against Orison Ellis to restrain him from 
disposing of or transferring any lists of the policyholders of the defunct Mer- 
chants Life. Ellis is the son of the former general manager of the Merchants 
Life, and it is alleged that he has been using the lists to the disadvantage of the 
plaintiff, and that he is about to sell them. 


—The University of Wisconsin is the first to establish a class in life insurance. 
Assistant Professor of Sociology B. H. Meyer is in charge, and twenty-five 
students set out in the course, several of whom propose to enter life insurance as 
a profession. Professor Meyer is lecturing on “The Origin and History of Life 
Insurance,” and a study of the principles and scientific basis is also being 
pursued. Dawson’s “Elements of Life Insurance” and Willard’s “A B C of Life 
Insurance” have been adopted as text-books. 


—The Washington Life is being sued by the First National Bank of Louisville 
to render an accounting under a general agency contract with John Ally Parker, 
upon which the plaintiff had loaned a sum of money. The Washington Life, in 
its answer to the suit, alleged that Parker’s connection with the company had 
been severed, owing to discrepancies in his accounts, and to the fact that he had 
appropriated money belonging to the company. Mr. Parker now comes forward 
and states that he will sue the company for heavy damages for the statements 
made against him, which he says are untrue in every respect. 

—The American Central Life of Indianapolis, Ind., now about six months old, 
has a business record for that period of nearly $2,000,000. It has had no death 
losses yet, and its business averages high in premiums. The company has 
already deposited $50,000 in United States bonds with the Auditor of State for 
the protection of policyholders, and will deposit an additional $50,000 within 
thirty days. It purposes entering Pennsylvania, Ohio, Michigan, Wisconsin, 
Minnesota, Illinois, Iowa, Kansas, Nebraska, Misssouri, Kentucky, Tennessee 
and probably the Dakotas. The American Central has just embarked in the in- 
dustrial field, and intends to pursue both the ordinary and industrial branches 
in the field named. It has already transferred about three-fourths of the old 
Indiana Life’s policies, and is meeting with little friction in rewriting them. 





Fire Insurance Notes 
—Eastern of New York has been licensed to do business in New Hampshire. 
—Merchants National of Chicago is reported to have $12,000 to pay its creditors. 
—Merchants of Providence has appointed Smith, Miller, Whitney & Barbour 
exclusive agents in Chicago. 
—Western of Aurora has elected J. Frank Robinson, cashier of the Rock Island 
National Bank, as president. 


—Home office building of the Crescent Insurance Company of New Orleans 
has been sold for $43,000 cash. 


—Supreme Court of Illinois, in the case of the Niagara Fire et al. vs. Heenan 
& Co., has decided against the companies. 


—On November 1 the Brooklyn agency of H. W. Stover was consolidated 
with the agency of Cobb, Gleason & Wood. 


—Reports that the Security of Davenport is seeking reinsurance and has called 
in its field men are denied by Manager Babcock. 

—General Manager Schroeder of the Aachen and Munich, now in Chicago, will 
arrange for that company to enter Mexico in the near future. 


—Secretary Trembor of the German of Freeport has been much benefited by 
his trip abroad. This is the first vacation he has taken in twenty years. 

—C. J. Helm, foreign superintendent of the Svea, is on a visit of inspection in 
this country. He will visit the entire field, including the Pacific coast depart- 
ment. 

—J. H. McMorrow of Indianapolis disappeared about two weeks ago, and noth- 
ing has been heard from him since. He controlled the insurance business of 
McMorrow & Flanedy. 


—A highly satisfactory test of the auxiliary fire alarm installed in the Washing- 
ton Life building by the Manhattan Fire Alarm Company was made last week. 
The equipment consists of nineteen fire alarm boxes, one on each floor and all 
connected with the street-box, as well as with gongs and indicators in the engine 
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room and superintendent’s office. After an alarm was given on the tenth floor it 
took just one minute for the engineer to start the fire pumps and reach the floor 
to take charge. 


—Ottawa Fire of Canada, which was recently granted a charter, has elected the 
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following officers: President, Charles Magee; vice-president, C. Berkeley Powell; 
general manager, A. D. Powell. , 

—J. T. Murphy of Dallas, Tex., State agent for the Phenix of Brooklyn for 
Texas and Arkansas, died last Friday of Bright’s disease. He had been in the 
service of the company since 1879. 

—Officers and employees of the Williamsburgh City Fire presented Clarence 
Lyon, the company’s cashier, a gold watch and chain to commemorate his thirty- 
fifth year in the service of the company. 

—A. G. Beeson, of Lincoln, succeeds the late Christian Hartman as inspector 
of the Nebraska Bureau. His experience dates back eighteen years, and he is 
well qualified for the duties of the position. 


—London and Lancashire has appointed William Klappert agent at Cincin- 
nati, withdrawing from the non-board agency of Myron C. Long. This action 
will probably take the company back into the board. 

—Missouri Adjusters Association will hold a meeting for formal organization 
in Kansas City, November 7. Officers will be elected and all necessary business 
transacted. The organization will not conflict in any way with the State laws. 


—The recent total loss at the plant of the Washington Woodworking Com- 
pany has not encouraged the local underwriters of that city to write this class 
of business; the experience is that wood-workers are exceedingly unprofitable 
unless sprinkled. 


—Wm. Morrison of the Southern department of the Hanover Fire Insurance 
Company of New York has visited Washington, D. C., during. the past week and 
transferretl the agency of his company from the office of S. S. Foutz, who suc- 
ceeded J. C. Sprigg, to Hill Newton & Co. 

—H. H. Brown has been elected chairman of the investigating committee of 
the Chicago Underwriters Association. The case against R. W. Hosmer, delayed 
on account of his absence from the city, was brought up, and the committee 
found him guilty of a technical violation. Other cases were taken up, but none 
were completed. 

—Manager Affeld of the Hamburg-Bremen has sent a circular to Georgia 
agents, forbidding them to unite with any other agent or company to evade anti- 
compact laws. As General Agents Pattillo and Gordon were at the Washington 
meeting, it is not thought probable that the company intends to withdraw from 
the South-Eastern Tariff Association. 

—By the payment of $1000 within thirty days from date judgment of ouster 
against the twenty companies by the Supreme Court may be stayed. American 
of Boston, Connecticut of Hartford, Continental of New York, Delaware of 
Philadelphia, Firemens of Newark, Mercantile of Boston and Spring Garden of 
Philadelphia paid their fines at once. 

—San Jose (Cal.) agents are much wrought up over the loss of the Fredericks- 
burg Brewery line. The local board had recently made two reductions in the 
rate, and already it was so low that two non-board companies had refused a line 
on that ground. The manager asked for another reduction, and some company 
evidently gave it, as about twenty agents have lost a line on the risk. 


—Indianapolis school board is considering canceling insurance on school prop- 
erty and carrying the property without insurance. Most of the insurance is 
carried on schools situated in the outlying sections of the city, and for the past 
nine years the average loss has been about $225, against premiums of $1005. But 
$172,125 insurance is carried on the school property valued at $2,500,000. 


—Magistrate Pool, after five months’ consideration of the case, has held John 
Paris, motorman, who had charge of the Eighth avenue trolley car which struck 
and caused the death of President Rhoads of the Stuyvesant, in $2000 bail for the 
action of the Grand Jury, on the charge of manslaughter in the second degree. S. 
A. Emanuel, counsel for the Metropolitan Street Railway Company, said he 
would apply for a writ of habeas corpus and for a writ of certiorari. 


—Zimmer law of Kansas, which was declared unconstitutional on the ground 
that it is an anomaly to levy a tax not on a man’s property or revenue, but on 
something which he has paid out and no longer possesses, provided that two- 
fifths of the taxes collected under the law should go to the support of local fire 
departments. In regard to that provision, the court declared that the State had 
no right to levy taxes for the support of a body of volunteers not employed by 
the municipality and for whose service no expense is assumed or incurred by it. 


—The Manufacturers and Merchants Mutual of Rockford up to October 1 showed 
a gain of $12,000 in premium receipts, as compared with the same period of last 
year. The loss ratio is very much less, and in the past four months did not 
exceed twenty per cent. The gross assets now approximate $485,000 and the cash 
$63,000. The company continues its twenty per cent dividend to policyholders, a 
practice it has followed uninterruptedly for the past fifteen years. This is the 
first year of George W. Carse’s management as secretary, and the results so far 
exceed the best expectations of all in interest. 

—Milo E. Lawrence, formerly an agent in Kansas City, has brought suit 
aggainst the Commercial Union for $50,000. In May, 1891, a contract was entered 
into between Lawrence and the Commercial Union that the former was to 
secure all the insurance for the Commercial Union on the interests of the Lom- 
bard Investment Company. He was to receive five per cent the first year and 
afterward nine per cent. Lawrence claims that matters were so arranged be- 
tween the Commercial Union and the Lombard Investment Company that he 
did not receive a just compensation. He asks for an accounting and the money 
due him. 
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Mercantile Agencies. 


Eigency Wants. 











OLMES MERCANTILE AGENCY 
Devoted exclusively to the interests of Life and Accident Insurance Companies 
and engaged only in furnishing them REPORTS, INVESTIGATIONS and INSPEC- 
TIONS in any part of the United States and Canada from reliable Attorneys-at-Law, and no 
pains or expense is spared to get reliable, prompt and satisfactory reports. 
THERE IS NO SUBSCRIPTION FEE REQUIRED. 

My blanks for reports are supplied free, in quantities desired, and I render a detailed 
statement and bill on the first of each month, only for reports returned made during the 
previous month, Special trained Inspectors in my employ in all large cities. I have per- 
mission to refer to any of the many Companies for whom I now do business. Corres- 
pondence solicited. ; 
CHARLES B. HOLMES, Proprietor, 


HE INSURANCE BUREAU 


Will furnish prompt and reliable reports from any locality in 
the United States or Canada, on applicants, agents, examiners, disability 
claims or death losses, Selected Corps of Correspondents, Experienced 
Insurance Inspectors, Expert Accountants and Auditors. Confidential 
Work Solicited. Correspondence Invited. 


BOSTON. SPRINGFIELD. HARTFORD. NEW YORK. 


182 NASSAU 8ST., NEW YORK, N. Y. 





CHICAGO. 








Fctuarial, 


AVID PARKS FACKLER, 
Ex-President Actuarial Society, 


CONSULTING ACTUARY, 
35 NAssAu St., New York (Rooms 1404-5), 








Telephone, 5427 Cortlandt. 
Letters addressed—D, P, Fackler, Actuary, New York,—arrive promptly. 





MES MENANDER DAWSON, 
CONSULTING ACTUARY. 


The patronage of Companies, Societies, Agents and Private Per- 
sons solicited. 


Room 556, No. 11 Broapway, New York, N. Y. 








figencp Wants. 








een UNDERWRITERS’ AGENCY, 
F. C. WHEELER, Manager, 
52 Broadway, New York City. 


ENERAL AGENTS RENEWAL CONTRACT FOR 
THE STATE OF WYOMING, NOW OPEN. 


J. STANLEY EDWARDS, Manager, 
Rocky Mountain Agency. 





ETNA LIFE INSURANCE CO., Boston Bldg., D:nver, Colo. 








ANIED.—_TWO EXPERIENCED 
DISTRICT SUPERINTENDENTS OF AGEN- 
CIES. Only those who have successful records in handling 
men and organizing territory, as well as personally soliciting 
and closing business, are desired. To the men who can fill the 
bill splendid opportunities are open. 
Up-to-date. 
For further particulars, address 
DRAWER 65, HARTFORD, CONN. 


Company first-class, 


New policies. Age and stability. 





WRITE TO THE 
COLUMBIAN RELIEF | 


FUND ASSOCIATION, 
INDIANAPOLIS, IND. 


ACCIDENT BENEFIT. 

$5 to $25 PER WEEK FOR 52 WEEKS. 

SICK BENEFIT. : 
$10 PER WEEK FIRST TEN WEEKS. 
$12 PER WEEK SECOND IEN WEEKS. 
$15 PER WEEK THIRD TEN WEEKS, 

DEATH BENEFIT. 

$100 FROM SICKNESS OR ACCIDENT. 





We have a liberal proposition to offer reliable 
and energetic agents. 


ANTED—SPECIAL AGENTS, WHO ARE PRO- 
ducers. To the right men especially good contracts will be given 
and every facility afforded for obtaining business. Apply, with reference, 
FREDERICK EVERILL, General Agent, 
EQUuITABLE LIFE ASSURANCE SOCIETY, 
EQUITABLE BLDG., BOSTON, MASS. 





Yy Anrep :-THree GOOD MEN WHO ARE LIFE 
. INSURANCE SELLERS. 

Will give them some specially good territory which, with the new con- 

tracts of the Mutual Life, will insure them big money. Commissions and 


advances liberal. 
H. L. REMMEL, General Agent, 
Tue Mutvat Lire InsurANCE Company OF New York. 
For Arkansas and the Indian Territory. LITTLE ROCK, ARKANSAS. 


GENERAL AGENT’S RENEWAL CONTRACT 
For the District of Columbia, with an up-to-date, old line Company, 
can be secured by a strictly first-class man whose business record and 
character will justify his appointment. 
Address, ‘‘ W. A.” 
Care of THE SPECTATOR, P. O. Box 1117, New York City. 








The Wilmington General Agency of the Mutual Life employs agents on 
SALARY AND COMMISSION. 
This agency comprises Delaware, Eastern Shore of Maryland and Virginia. 
Address, HERBERT N. FELL, General Agent, 
WILMINGTON, DEL. 


Correspondence strictly confidential, 


ANTED — DISTRICT MANAGER. THE BEST 
part of VIRGINIA open, ELEVEN counties. HEADQUARTERS, 
second largest City in State. Only EXPERIENCED men need apply. 
BOND and REFERENCE required. 
THE SUN LIFE ASSURANCE COMPANY OF CANADA, 
E. S, FREEMAN, Manager, Box 228, Richmond, Va. 








ANTED—AN EXPERIENCED SPECIAL AGENT 
to travel in Western Ontario. Top contract to right party. Apply 
with references to 
THOMAS MERRITT, General Agent, 
THE MuTvAL Liret INSURANCE COMPANY OF NEW YORK, 


Bank of Commerce Building, TORONTO, CANADA. 


ANTED-THREE DISTRICT MANAGERS FOR 
Union, Essex and Hudson Counties, For THE SuN LIFE AssuR- 
ANCE COMPANY OF CANADA. Renewal Contract with top-notch commis- 


sion. 
Apply THOS. R. RAITT, State Manager, 
to W. STATE ST., TRENTON, N. J. 


Other portions of the State open for first-class men. 








ANTED.—TWENTY-FIVE GOOD INSURANCE 
men for the Seattle (Wash.) agency of the Mutual Life Insurance Co. of N. Y. 
Salary and commission to parties with good references. Conditions excellent. Address ot 


apply to SHERWOOD GILLESPY, 
General Agent for Washington, Oregon, British Columbia and Alaska 
Mutvac Lire Buitpinc, SEATTLE, WASHINGTON, 





ANTED.—A FEW DISTRICT MANAGERS IN 
New York State, for the Manhattan Life Insurance Company, of 
New York ; exclusive territory ; liberal renewal contracts. Address: 
O. C. MAYNARD, State Agent, care of The Company, or 
Syracuse, N. Y. 





TATE AGENCY OF OHIO.—WASHINGTON LIFE 
INSURANCE CO. of New York. Intelligent and capable men, 
carefully educated in Life Insurance field work. Worthy men paid salaries 


and expenses. Write 
DR. E. C. SKINNER, General Manager, 
24 CAREW BUILDING, 
CINCINNATI, OHIO. 








